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problems and Prospects of Contract Poultry
parmers : A Case Study of Satara District
Miss. Dipali Hindurao Chavan

M.com, Set, G.d.c & A.
Kisan Veer Mahavidyalaya, Wai

—

pstract : . |
Contract Poultry Farming 1s an agreement between the integrators and farmers.

poultry farming has' a wide scope by considering marketing opportunities in
[ndia. In spite of rapid ‘gnfowth, the poultry industry has suffered many setbacks
in recent times due torising cost of feed, emergence of new or existing diseases,
fluctuating market prices of eggs and broilers, epidemics, rumors etc. It needs to
address for the sustainable growth of the poultry sector. Poultry farming business
is providing livelihood to the small and marginal framers, also it provides self
employment opportunities as well as indirect employment opportunities to
natchers, slaughter, transporters, retailers, food manufacturing industries etc.
But they face various obstacles like lack of institutional credits, shortage of
skilled labour force, lack of technical knowledge, electricity, high mortality of
birds, payment issues with integrators, epidemics, rumors etc. This type of contract
poultry farming has new avenue for rural farmers as well as unemployed youths.
With considering the importance of this study it can be possible to identify pros
and cons of contract poultry farming. The study on contract poultry farming will
help the contract broiler farmers to understand whether their units are running in
profit or loss and help the farmers to take decision related to investment in this
sector. Also this study helps to identify the problem in poultry farming and
provide suggestions to overcome the problems and increase their profit in future.
Satara district has been selected to study because this district has large
agricultural background.

Keywords : Contract Farming, Poultry Farming, Animal Husbandry, Integrated

Company

1. Introduction :

“A land poor in live stock is never rich, and a land rich in livestock is
never poor.”-An Arab Philosopher.

“Indian agriculture is backbone of Indian economy and animal
!msbandry is backbone of Indian agriculture”. Because livestock plays
Important role in providing the most needed drought power, farm transport,
manure, valuable protein food, like meat milk, eggs etc. Animal husbandry
Provides a valuable supplementary income (o the farmers. Many farmers
are found busy in one or more subsidiary business such as, rearing of
Sheep and goats, cattle, buffaloes, camels, poultry, fisheries, piggery and

¢ keeping, etc. India is an agricultural country. Near about seventy
Percent people are involved in farming sector. Indian farmers prefer to
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. - 1, animal husbandry as a g,
emelon et 'WI; try is contributing about 7 “Mery,
source of income. The poultry industry’ 000 .. 4y

.13 ¢

to the national GDP and providing cmp]ltO ym'el(?ltu;? oo that 4 'hirl?'rfcs
: . L. Industry 1s one lo

-~ directly or indirectly. Poultry of tf, .o

people either directly fthe agricultural sector. Itis ?e fay

e a? industries O
growing supplementary 11 and live -
faster than any other element of the crop stock Sector, 78

importance of poultry is vive:d from tv\lolelanOr angels; ﬁrstly, it he
potential in meeting the nutritnon_al demands o fa MAJOr portjgy o
population, as broilers are the cheapest source o th'e populatiop, 0 e‘e
with high nutritional value, secondary poultry farming also Provide, n
effective source of subsidiary income to the rural masses. Chicken ;, t:
most widely accepted meat in India and cheaper than muttop g, ¢
meat. Poultry also provides an excellent opportunity fo; gaiﬁ?at
employment to under employed rural‘ labour particularly educateg rurul
youth. In addition, poultry sector provides employment OppOrtunitie = i
to unskilled labourers and women. The requirement of sma]| space len
capital investments, quick returns from the outlay, and wel] d"Stri{;u?w
turnover throughout the year make poultry farming beneficig in bi}i
rural and urban areas. Poultry farming has a wide scope COnSider(i)nq
marketing opportunities in India. Agriculture production has increaseq bo
2 percent per annum over the past two decades, while Poultry Enterpris Y
has increased by 8 percent per annum, with an annua| turnover of Ueg
$7500 Million annually. Human food habits have been changing due t
better economy of the large share of population and their nutritionaln 0
the intake of i . _ eeds,
Intake ot eggs and broiler meat has increased. It consists of nutrients
ﬂllatth eh.) fo l.naintain good health. It provides well balanced diet. Foods of
gfa:n ;zy%lnbﬁ“tc?gzggnz;i‘ glni:lllf;lf}cient Quantity provide human§ :with plenty
bibanse. the ; s’ origin have? a higher nutritional valus
- Y SUpply more amounts of proteins, mineral .
This is the additional soyrce of e pr S S AN gariy
Definition of P nergy for human being.
oultry:

Poultry i - :
as domes?;cl szi]v}l, dO.mCStl(.:ated bird used for food. Tt can be also define
S, Including chickens, trucky, geese and ducks, raise

for the producti
. 1on of meat ¢ .
for scientific research. reggs. They also serve as laboratory animal

of Contract Farming: o
ned as agricultural production carr‘lC
between a buyer and farmers, W' g
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ofthe purchaser and be supplied at the time determined by the purchaser

[n turn, the buyer commits to purchase the product and in some cases, to
. L . S 3 h ases,
upport production through, for example, the supply of farm inputs, land
o . N B b 8 ~ R o e
%fpreparatlon and the provision of technical advice, ’

S

ety

‘pefinition of Contract Poultry Farming :

" The contract poultry system is essentially a partnership arrangement

;*etween poultry companies and growers, has generally worked to the

‘benefit of both parties. It is a system that has provided farmers an

%

Lopportunity to participate in poultry production while allowing integrators

T

g

yi%

(=
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N

e e e s
>z

Ethe opportunity to ir}vest more capital in the processing and marketing
'segments of the business A contract poultry farming is an arrangement
k"m Broiler production, referred to as ‘chicks growing agreement’ is
E{?’generally wage contract between an integrator and farmers who supplies
':%intermediate the inputs and procure the output, to the farmers and farmers
-provides the land, housing equipments, utilities ,labour and day to day
‘ farm management .
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' 2. Objective of the study

1) To study problems of contract poultry farmers in Satara dis:trigt.
2) To give suggestions to contract poultry farmers in Satara district.
3. Hypothesis of the Study: _ ‘

1) Contract poultry farmers are facing problems in this bpsmess.

2) Contract poultry farmers earn more profit in this business.

3.1, Importance of The Study ]

The main objective of this study is to identify status of contract poultry
Ehterprise with its income opportunities. The respondents was small,
‘Medium and large poultry entrepreneurs (Hatcheries and Contract Poultry
armers). This study will be useful for all contract poultry farmers,

T I
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wholesalers, retailers, integrators, manufacturing indyg.
people. All contract poultry farmers are running the;. b l: lses g,

! [ 1
but, they are facing major prob.le.ms. g So the Suggestiop
research shall be useful for minimizing problemg a

develop plan and policy regarding for the Commop, Poul fe
contract poultry farming in the state a5 well as Natiop, ™Y fay,
4.

Spr OVig
ad wijj Y

Research Methodology :
The following methodology is used in the Study,

[) Study area :The area chosen, to carry out resegrg}, IS Satar, dist
IT) Sampling Procedure - "ty
The study covers the broiler

to Satars
district. Il these farmers belongs to
IIT) Data Sources:

a) Primary Data: Ty, e
- ry ©Study has ygeq Google formg survey as a prima/)

b) Secondary Data: The seco :
ndary gy Animl
Husbandry Department reports, Websg};s J.O?]r""als collected fromrs s
papers etc. g hals, research papers,
FINDINGS:
Through the survey it is
Contract Poultry Farmers are

1) Less growing charges

The major problem faced by ¢
charges provided by integrated co
to meet their expenses

ObSerVed

as folloy ~ "YOr challenges faced b}

Ntrg '
ml;;:itelsbou t'ry Farmerg is less gr 0“""%”
through growing chg."-géz not p‘OSSl‘bIe for farmerb
2) Lack of technical Knowledge Provideq by companies

During this research it was foung that 1 %
are facing major problem of technigy assist::::gc:-po”’“yfarmers

jngetﬁng
Contract
take initia
6) Short:
69 %
skilled Jab,
for operat;
handle thig
)

i 'om integrated
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é;‘bompanies‘ This i1s another issue faced b
f;f,}lack of technical knowledge regarding thi
- personnel including veterinarians, rese
ff_problem of contract poultry farmers.

age of technical
archers, and workers are basic

' 3) Delay in I.’aymcnt
The most important problem faced by Contract Poultry Farmers is
 delay in payment from integrator to the farmers,
4) Bird Discases

88.5% diseases like bird flu create hea
' Besides increasing temperature affects
their death. Customers becomes panic in
' demands,
5) Lack of Finance
- Itis observed from the study most of the farmers are facing difficulties
in getting finance from various banking and non banking institutions. 92.3%
 Contract Poultry Farmers have recognized this problem. Also do not
take initiative to provide venture capital.
16) Shortage of Skilled labour

69 % Contract Poultry Farmers are facing problem of shortage of
' skilled labour. In contract poultry farming, there is need of skilled labour
for operating this unit. But due to lack of skilled labour it is not possible to
 handle this business effectively and properly.

'7) Delay in Lifting Birds
This is also major problem faced by contract poultry farmers. Farmers

‘are suffered from major loss due to this reason because it increases

‘production cost of them.

i}"8) Inadequate Supply of Medicines and Vaccine

High mortality of chicks and birds caused due to diseases atfected to

' birds. Many times company cannot provide adequate supply of medicines

‘and vaccines to the farmers.

:9) Increasing risk in this business .

. During this research, it was found that 77% Farmers think that there

I8 increasing risk in this business. It is not possible for contract poultry

L farmers do their business effectively.

E‘gm) Marketing Problems _

- Inthis research, it was recognized that 50% contract poultry fa‘r{r{exs

E faced problems releated to various marketing issue i.e storage facilities,

- and channels of distribution.

- Conclusion

- From the above study it was found that there

vy loss in the poultry business.
health of birds which leads to
this situation they change their

are many problems
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 farmers. Delay in payment fy, i
g;thc birds, less grown?g Charges, hi ntegra
attack, lack of technical support Shfnonah

t pollltl
in liftin
animal

{ by contrac

aced
L“- dclﬂy

compan 165,

cate of birds 'w”dk f adequate finance ohe, Ak thase Problemg a:tageﬁf
on A labour, lack OF ¢ T is big scope fi ef

skilled I"ho: poultry Farmers: lhf:fC l[j vi%(mmsnt 0; goﬂtraq PO:lc:d
: 3 'HC ) - 1Q > i Jn O P

h} ((')ﬂ“ inecs in satara dlStﬂLt ] ?tara d]stricry

Farming busines: soultry business. S0, to Increase thig bus; L

. or the 0p Negg
favorable for t loyment opportunities Jntegrated COMpanje 4

- en‘] i B . m
create more tepgrowi"g charges and tecl.mlcal as;@tance 0 the com,mt
proide ces ment should provide subsidies, granys

finae;
farmers, Govern ' e,
Pouilsttlznce (o Contract Poultry Farmers, follow up of timely Vaccinatio
ass

B ecessary, for smooth runpipe ¢
. ds from companies 1S very fl ng of .
gflsbi:lrssss there is need of skilled labour workers. After cons; del’ing :

these things Contract Poultry farmers can run their units Successfyf,
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